TOWNSHIP OF WASHINGTON
COUNTY OF NORTHAMPTON
COMMONWEALTH OF PENNSYLVANIA

ORDINANCE NO. 282

AN ORDINANCE INCREASING THE INDEBTEDNESS OF WASHINGTON TOWNSHIP,
NORTHAMPTON COUNTY, PENNSYLVANIA, BY THE ISSUE OF A GENERAL
OBLIGATION NOTE IN THE AMOUNT OF $400;000.00 FOR SUNDRY PURPOSES;
FIXING THE FORM, NUMBER, DATE, INTEREST, AND MATURITY THEREOF;
MAKING A COVENANT FOR THE PAYMENT OF THE DEBT SERVICE ON THE NOTE;
PROVIDING FOR THE FILING OF THE REQUIRED DOCUMENT; PROVIDING FOR THE
APPOINTMENT OF A SINKING FUND DEPOSITORY FOR THE NOTE; AND
AUTHORIZING EXECUTION, SALE AND DELIVERY THEl‘QEOF.

WHEREAS, it is necessary that the indebtedness of the Township of Washington, Northampton
County, Pennsylvania be increased for the purpose of infrastructure improvements to certain Township
roadways; and .

' WHEREAS, the local government unit has received preliminary cost estimates from professional
consultants indicating the sum of $400,000.00 will be needed to complete the project; and
 WHEREAS, the proposed increase of debt, together with its nonelectoral indebtedness and its
lease rental indebtedness presently outstanding, will not cause the limitations of the local government
unit debt incurring power, pursuant to constitutional and statutory authority to be executed,

NOW THEREFORE, BE IT ORDAINED AND ENACTED by the Board of Supervisors of

Washington Township, Northampton County, Pennsylvania, and it is hereby ordained and enacted by the

authority of same as follows:

SECTION 1. That the aggregate principal amount of the Note of the Township of Washington,
Northampton County, Pennsylvania, proposed to be issued is $400,000.00, same to be issued for the

foregoing purposes and same to be incurred as nonelectoral debt.

SECTION 2. The period of useful life of the improvements for which this obligation is to be

issued is estimated to be in excess of 10 years.

SECTION 3, Said indebtedness shall be evidenced by one general obligation Note, in fully
registered form, in the sum of $400,000.00 dated and bearing interest from the earliest date of possible

issue of said Note under the statutory time requirements as set forth in the Act of the General Assembly of




the Commonwealth of Pennsylvania approved the 28" day of April, 1978, being Act 52 of 1978 Session
and known as the Local Government Unit Debt Act, at the rate of inferest of 2.99% per annum, payable
on the unpaid balance of said Note on August 1, 2023 during the term of said Note, together with interest
on over&ue principal, and to the extent permitted by law, on overdue interest, at the rate of 2.99% per
annum (cbmputed on the basis of 365 days to the year) until paid, which Note shall mature in installments
on the annual anniversary date of said Note ;nd is reflected in an Amortization Schedule, attached hereto,
made a part hereof, and marked as “Exhibit A”.

The local government unit reserves the right to anticipate any or all instaliments of principal or
any payment of interest at any time prior to the respective payments dates thereof, without notice or
penalty. ' |

The principal interest of said Note shall be payable at the office of the sinking fund depository

selected for the Note as hereinafter provided.

SECTION 4. The said Note is hereby declared to be a general obligation of Washington
Township, Northampton County, Pennsylvania. The local government unit hereby covenants that it shall
include the amount of debt service on the Note for each fiscal year in which such sums are payable in its
budget for that year; shall appropriate such amounts to the payment of such debt service; and shall duly
and punctually pay or cause to be paid the principal of the Note and the interest thereon at the dates and
places and in the manner stated in the Note according to the true intent and meaning thereof, and for such

-proper budgeting, appropriation, and payment, the full faith, credit and taxing power of the Township of
Washington, Northampton County is hereby irrevocably pledged.
The amounts which the local government unit hereby covenants to pay in each of the following

fiscal years on the basis of an interest rate of 2.99% are attached as “Exhibit A”, made a part hereof.
SECTION 5. The form of said Note shall be substantially as set forth in the attached Exhibit N.

SECTION 6. The said Note shall be executed in the name and under the cdrporate seal of the
local government unit by the Chairman of the Board of Supervisors and attested to by the Secretary. The
Treasurer is hereby authorized and directed to deliver said Note to the purchaser, and receive payment
therefore on behalf of the local government unit. The Chairman of the Board of Supervisors and
Secretary of the local government unit are authorized and directed to prépare, verify and file the debt
statement required by Section 8110 of the Act and to take other necessary action, including, if necessary
or desirable, and statements required to qualify any portion of the debt from the appropriate debt limit as

self-liquidating or subsidized debt.

SECTION 7. Merchants National Bank of Bangor is hereby designated as the Sinking Fund




Depository for the obligation herein authorized, and there is hereby created and established a Sinking
Fund, to be known as “Sinking Fund 2013 General Obligation Note” for the payment of the principal and
interest thereon which shall be deposited into the Sinking Fund no later than the date upon which the
same becomes due and payable. The Treasurer shall deposit into the Sinking Fund, which shall be
maintained until such obligation is paid in full, sufficient amounts for payment of principal and interest on
the 6bligation 1o later than the date upon which such payments shall become due. The Sinking Fund
Depository shall, as and when said payments ate due, without further action by the local government unit,
withdraw available monies in the Sinking Fund and apply said monies to payment of principal and

interest on the obligation.

SECTION 8. The Chairman of the Board of Supervisors and Secretary of the local government
_unit are hereby authorized to contract with Merchants National Bank of Bangor for its services as Sinking

Fund Depository for the Note and paying agent for the same.

SECTION 9. In compliance with Section 8161 of the Act, the members of the governing body
have determined that a private sale by negotiation rather than public sale is in the best financial interest of
the local government unit, Therefore, the general obligation Note in the amount of $400,000.00, herein
authorized to be issued and sold is hereby awarded and sold to Merchants Bank (Lender) in accordance
with its proposal to purchase the said Note at par; provided the said Note is dated the delivery thereof to
Merchants Bank (Lender) and is in the form set forth in this Ordinance as Exhibit N; and further provided
that the proceedings have been approved by the Department of Community and Economic Development

if such approval is required under the provisions of the Act.

SECTION 10. The action of the proper officers and the advertising of a summary of this
Ordinance as required by law in the Express-Times, a newspaper of general circulation, is ratified and
confirmed. The advertisement in said paper of the enactment of the ordinance is hereby directed within

fifteen (15) days following the day of final enactment,

SECTION 11. All ordinances or parts of ordinances not in accord with this Ordinance are hereby

repealed insofar as they conflict herewith.




ORDAINED AND ENACTED THIS 12 day of June, 2013.

WASHINGTON TOWNSHIP BOARD OF SUPERVISORS

/‘ﬁa\ud Rénaldo ~

Do) Hewor

David Hess \
Qo N

Daniel Crafa —

ATTEST:

scTord dudoir t

Gail Putvinski, Secretary




-EXHIBIT A (Page 1 of 3)
ANMORTIZATION SCHEDULE

Rafemnces inthe boxes above are ior Lender s use onty and do nal limit the appllcabiilty of this document to any patlicular loan or Item.
Any itam sbove aontaining "® **® haa been omitted due to text length limltations.

Borrower:  sample . Lander: Morohents Bank of Bangor
£.0. Box 227 )

26 Broadway

Bangor, PA 18013

Disbursement Date: August {, 2013 : Rapayment Soheduls: Instaliment
Intarast Rate: 2,980 Calculation Method: 366/360 .S, Rule
Payment Payment Paymant Interost Pringipal Remalning
Number Date Amaunt Pald Pald Balance
1 09-01-2013 3,868.63 1,020.89 2,838,74 397,161.28
2 10.01-2013 3,388.83 984.59 - 2,879.04 394,282.22
3 11-01-2013 3,868.63 1,016.17 2,863.46 391,428.76
4 12-01-2013 3,868.63 475.31 2,883,532 388,536.44
2013 TOTALS: 15,474,562 | 4,009.86 : 11,464.56
6 . 01.01-2014 3,868.63 1,000,37 2,868.26, 385,667.18
6 02-01-2014 3,868.63 $92,99 2,876,64 - 382,791.64
7 03-01-2014 3,868.63 £980.20 2,978,443 379,813.11
8 04-01-2014 3,868,63 8977.91 2,880,72 376,922.39
8 : - 05-01-2014 3,868.63 939.18 - 2,828,47 373,002,082
i0 06-01-2014 3,868.63 962,83 2,808.70 . 371,087,22.
1t 07-01-2014 : 3,868,623 924,63 2,944,00 ' 368,143.22
12 08-01-2014 3,868.63 . 947.87 2,920.76 365,222.48
13 09-01-2014 3,868,63 840.356 2,028.28 362,294.18
14 10-01-2014 3,868.63 802,72 2,966.91 359,328.27
16 11-01-2014 3,868,863 928.47 . 2,843,486 156,384.81
18 12-01-2014 ’ 3,868.63 i 887.99 2,980.64 3583,404.17
2014 TOTALS: 46,423.68 11,292,290 35,181.27
17 01-01-20156 3,868,623 509.92 2,968.71 ' 360,445.46
18 02-01-20186 3,868,863 902,30 2,866.33 347,478.13
19 03-01-2018 3,868,63 808.08 3,080.56 344,418,68
20 04-01-201% 3,868.63 §86.78 2,981,86 341,436.73
21 06-01-2019 3,868.63 860.7% 3,017.88 338,418.85
22 06-01-2015 3,868.63 ) 871.33 '2,997.30 336,421,855
23 07-01-2016 3,868.63 836,78 3,032.87 . 332,388.68
24 (8.01-201% 3,868.63 856.81 3,012.8% 329,376.86
28 09-01-2016 3,868.63 848.08 3,020.68 326,366.28
28 10-01-2016 : 3,868.63 813,17 3,065,486 323,299.82
a7 11-01-2018 3,868.63 832.41 3,036.22 320,263.60
28 12-01-2016 3,868.63 797.99 3,070.64 317,192.96
2015 TOTALS; 46,423.66 10,212.36 36,211.21
29 01-01-2016 3,868.63 816.68 3,051,956 314,141.01
30 02-01-2016 3,868.63 808,83 3,069.80 an,081.21
31 03-01-2016 . 3,868.63 749.27 3,119.36 307,961.86
32 ., - 04.01-2016 3,868.63 792.92 3,078.71 304,886.14
33 06.01-2018 3,868.83 769,67 3,108.96 301,777.18
34 06.01-2016 3,864.83 776,99 3,081.84 298,685.64
35 07.01.2018 3,868.63 744,22 3,124.41 295,661.13
36 8-01-2016 3,868.63 - 760,99 ' 3,107.64, ’ 202,483.49
37 08-01-2016 13,868,63 752.99 3,115.84 289,337.86
ag : 10-01-20186 . 3,888,683 . 720.93 3,147.70 286,180.18
39 11-01-2016 3,868.63 736.86 . 3,181.77 283,068.38°
40 12:01-2016 3,868,683 705,29 3,163.34 279,696.04
2016 TOTALS: 46,423.66 ) 9,125.64 37.,297.92
41 01-01-2017 3,868.63 720.65 3,147.98 276,747.08
42 02-01-2017 3,868,683 712,66 3,166.08 ~ 273,680.98
43 : - 03-01-2017 3,868.63 . 636,25 '3,232.38 270,368.80
44 04.01-2017 3,868.63 . 888,10 ©3,172.63 287,186.07
45 05-01-2017 -3,868.683 686,74 - 3,202.89 263,883.18
4B 06-01-2017 3,868,683 . §70.68 3.188.95 260,794,23
47 07-01-2017 3,868.63 649.81 3,218.82. 2567,676.41
48 : 08-01-2017 . 3,868,833 663,19 3,206.44 264,369.87
49 09-01-2017 3,868.63 684,93 3,213.70 _ 261,166.27
[s10] 10-01-2017 3,868,63 626,80 3,242.83 . 247,913.44
&1 11-01-2017 3,868.63 638.31 . 3,230.22 244,883.12

52 : 12-01-2017 3,868.83 . 409.67 3,268.86 241,424,186




EXHIBIT A (Page 2 of 3)
AMORTIZATION SCHEDULE

{Continued) Page 2
2017 TOTALS: 46,423.66 7,962.68 - 33.470.88
83 01-01-2018 3,868.63 621.60 ° 3,247,03 238,177.13
54 02-01-2018 3,868.63 < 61324 3,265.39 234,821.74
BE 03.01-2018 , 3,868.63 546.32 3,322.31 231,699.43
56 04-01-2018 3,868.63 596,30 | 8,272,383 228,327:10,
. 67 06-01-2018 3,868.63 568,92 © 3,299.71 295,027.99
58 06-01-2018 . 3,888.63 579.38 3,289.26 t221,738.14
59 07-01-2018 3,868.63 . 582,60 3,316.13 218,422.01
80 08-01-2018 3,868.63 562.38 3,306,206 218,116.76
B1 09-01-2018 : 3,868.63 563.86 3,314.77 211,800,938
82 10-01-2018 : 3,868,863 $27.74 3,340.89 208,460.10
63 11-01-2018 3,868,623 53673 3.331.80 2086,128.20
64 . 12.01-2018 ~ 3,068.63 511,41 3,367.62 201,770.68
2018 TOTALS: : 46,423,668 6,770.08 38,653.48
65 01-01-2019 -3,868.63 B18.60 - 3,349.13 - 198,421,656
66 02-01-2019 . 3,868,63 510.88 3,367.76 195,063.80
67 03-01-2019 3,868.63 453.83 2,415.00 181,648.80
[i11] ' 04-01-2019 3,868.63 493,44 3,375.18 188,273.61
69 06-01-2019 . 3,868.63 465,12 3,399,651 184,874.10
70 06-01-2019 3,868.63 476,00 3,392,683 181,481.47
71 07-01-2019 3,868,683 452.19 3,416,494 178,066.03
72 08-01-2019 3,868,683 458,47 3,410,168 _ 174,664.87
73 09-01-2019 3,_868.63 444,69 3,418.94 171,236,893
74 10-01-2018 - 3,868,63 426,68 3,441.97 167,792.96
76 11-01-2018 3,868,683 432.02 3,436.61 164,3067.35
76 12-01-2019 3,868,63 409,62 3,468.11 160,898,24
2019 TOTALS: ’ 46,423,56 B.5561,12 40,872.44
77 - 04-01-2020 3,868.63 . 414,27 3,454,386 157,443.88
78 02-01-2020 3,888.63 406,37 3,463.2¢6 163,880.62
79 03-01-2020 3,868,863 370.88 3,497,786 160,482.87
30 04-01-2020 3,868.83 387.45 3,481.18 147,001.80
a1 06-01-2020 3,868.63 J366.28 -3,602.35 . 143,489.34
82 06-01-2020 3,868.63 ) 369.47 3,499.16 140,000.18
83 07-01-2020 3,868,63 348.83 3,519.80 . 136,480.38
84 08-04-2020 3,B68,63 381.40 3,B17.23 132,963,158
86 09-01-2020 3,868.63 342,34 3,628.29 129,436.86
86 ‘ 10-01-2020 3.868.63 322.B1 3,646,112 126,890.74
87 11-01-3020 3,868.63 : 324,13 3,544,850 122,348,24
38 12-01:2020° . 3,868.83 204,86 3,663.78 118,782.46
2020 TOTALS: 46,423.56 4,307.78 . 4211878
89 01-01-2021 3,868,564 " 306.83 3,562,80 115,219,688
a0 02-01-2021 3,868,683 296.66 3.871.87 111.647.68
81 03-01-2021 3,868.63 269.64 3,608,990 108,038.70
92 04.01-2021 3,868.63 278.17 3,590,486 104,448.24
93 06-01-2021 3,868.63 260.26 3,608.38 160,839.86
94 06-01-2021 3,868.63 269.63 3,609.00 97,230.86
85 07-01-2021 3,868.63 242,27 3,628.36 93,604,650
96 08-01-2021 3,868.83 241,04 3,627.62 89,976.88
g7 09.01-2021 3,868.683 231.87 3,636.96 86,339.92
a8 10-04-2021 3,868,63 215,13 . 3,653.60 82,686.42
99 11-01-2021 3,6068.63 212.89 . 3,66B8.74 79,630.68
100 12-04-2021 , 3,868,63 196.22 3,671.71 76,368,987
20271 TOTALS: 46,423,66 3.000.07 . 43,423,409
1L} 01-01-2022 3,868.63 194.03 " 3,674.60 71,684.37
102 02-01-2022 3,868.63 184,57 3,684.06 68,000.31
103 . 03-01-2022 3,888,863 158.14 3,710.49 64,289,82
104 04-01-2022 3,868.63 166.63 3,703.10 60,686,72
106 05-01-2022 3,868.63 160.96 3,717.67 58,889,065
106 06-01-2022 3,868.63 146,42 3,722,241 £3,146,84
107 07-01-2022 3,868.63 132,42 3,736,211 49,410.63
jog 08-01-2022 3,868.63 : 127,22 3,741.41 - 45,669.22
109 : 09-07-2022 3,868.63 117.688 3,761.04 . '41,918.18
110 10.01-2022 3,868.63 104.45° 3,764,418 38,164.00
111 . 11-01-2022 3,868,683 98,24 3,770.39 34,383.61
112 . 12-01-2022 . 3,868.63 B86.67 3,782.96 30,600.85
2022 TOTALS: 486,423,686 1,666.24 44,768,322
113 01-01-2023 3,868,63 78.79 3,789.84 2%,810.81
114 02-01-2023 3.868.63 69.03 3,799.60 23,0112

116 03-01-2023 3,868.63 53,81 . 3,816,412 19,196.09
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AMORTIZATION SCHEDULE

Page 3

{Continued)
16 04-01-2023 3,868.63 49,42 ' 3,819.21 15,376.88
117 06-01-2023 3,868,632 38.31 . 3,830.32 11,646.56
118 06-01-2023 3,868,63 29,73 3,838,90 7,707.66
18 07-01-2023 3,868.63 18.20 3,849.43 3,868.23
120 08-01-2023 3,868.63 10.40 3,868.23 0.00
2023 TOTALS! 30,949.04 348.39 30,600.65
TOTALS: . . 464,236,60 64,235.60 400,000.00

NOTICE: This Is an estimated loan amortizatlon schedule. Actual smounts may vary If payments are made on different dates or in different

amounts,
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PROMISSORY NOTE EXHIBIT N (Page 1 of 2)
: TR
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parlicular loan of et

M e DRI R (AT R i RO e
» Roferences I the hoxes above are for Lender™s use oaly and do not mit the appiicabliity of this docurmont to
Any fHtem above contalning ***** has been emilied due (o tex! langth Hiniiations.

any

Borrower:  semple Lendar: tderchiants Bank of Bengor
2.0, Box 227
26 Broadway
Bangor, PA 18013

Princlpal Amotmt: $400,000,00 : Dato of Noto: August 1, 2013

PROMISE TO PAY, sampls ["Bomower™) prombes to pay to Melphnﬁle Bank of Bangst {"Lender™), ot vider, i fnwivi money of the Unted
States of Amarloa, fhe principat smount of Fovr Hundred Thovssnd & G0/100 Dollais {$400,000.00}, together with Interast on tho unpald
5";‘3:)%? balence Iwn; Au%usl 1, 2043, :a:l]%ngawd as deslonbad in the "INTEREST CALGULATION METHOD® parsgraph using an inlerest rate of
s por anawm based on & year o days, untll pald In full, The Interest jate may changs under the teims end ¢ ndfithons of the
"INTEAEST AFTER DEFAULT® sestlon, . Y ¢ o '

PAYMENT, Bortawar will pey this foan In 120 payments of $2,866.83 vach payment. Bowowss's fizst prayment s dilo September 1, 2013, end
all subsaquont paynienis are dus on the soma day of sach month after thet. Bosrower's fiite} paymaent wilt bo due on August 1, 2023, and will
ba !.o! ‘n‘H principo} and #A acorvad Interest not yat pald, Poyments dnclude prineipal spd fntrest, Unkass otherwise agroad or requirod by

o few, payments wifl bo appliod frst {0 eny sccrusd unpald Interests than to prinelpst; then to ony late chargas: ond then Lo any unpaid
collaotion costs, Boiower will pay Lander at Lendor's address shown abova or i such othot place as Lerder may doslgnato int wikling, '

INTEREST CALCULATION METHOD, Interest on this Noto {s aomputed an a 3G6/360 basis! {hat i, by applylag the ratlo of the Intecsst tate
ovol B Yoo of 450 days, muitplled by the otlstending prinelpsl balance, nwliplind by the aotual number of days the principal bafanco s
cutstanding. Al Interost peyable under thia Note ls conputed using this methed. . !

PREPAYMENT. Bonovier may pey wiihoul penslly oH or o portfon of the amount awed eartier then it is due. Early paymante vill not, unless B
agreed to by Lendsr In wiltlng, vollova Borrower of Bontower's obfgation to eontius fo meka paymonts under the paymont schedule, Rether,
aarly payments will ceduca the principat balango dus snd me9 Tesult In Borrower's meking lewar paymants, Borovzer agreds not 1o send Lender
payments marked "pald In Jull*; *vithoul recourse”, or similar languege, I Botrovrer sands such a paymeny, Lender may accapl H withaut
loalng eny ol Lendar's sights undsr thls Nots, and Borrower wilt remain obligated to pay any fusther emount owed 10 Londar,  All wiliten
lenttong g disputad 1s, Including sny oheck or othor paymont Instrument that ndisates thal the paymsnl sonstiluies
mpayment in full* of tho antount ewsd or 1hat [s tandered with other conditions of Hemitations or a3 full satisfection of & dlsptod ameunt must ba
mafed or dafiverad to; Merchants Bank of Bauger, .0, Dox 227, 26 troallwny. Bangar, PA 18013, '

LATE CHARGE. 1f & poymemt Ts 16 days or moro late, Berrowrer wlll be charged 10.000% of the rogulaly schedulad payinont or $20.00,
whiohovar s greater, .

\HTEREST AFTER DEFAULT. Upon default, Including fallure to pey upon finsl maturlty, the Interest réte on this Nota sholl be Incregsed by 4.000

poataniage points., 1§ fud i is snlered In Uon with tils Noto, Interest will conlinue fo accrus aiter the data of fudgment at ihe rate In
Iofl'eut at the time Jodgment |s entered. However, [ no evant will the intorest tale d the I 1 t rata limitoliena undes appllosdd
avY.

DEFAULT, Each of the foliowing shafl consttute an evant of-default {"Event of Defs-l.ﬂl'! under this Note:
Payment Dafnult. Bairowor fails to maka any payment vihen dus under thls Noto.
Other Defaults. Borrovier faliz to comply vrith of to perfdrm any other lamm, oliigation, covensnl or conditlon contained In this Note of In
any of the relsted dogumanla or 10 comply wltfs or to periorm any tarm, obfigation, covenant of conditfor aontelned in any other agraemant
batwean Lender and Bomovsar.
Dafsult In Favor of Tilrd Partles, Borrowsr 0r uny Grantor defaulls under any loan, extontlon of sradlt, securlty agreoment, puschase of
s1les sgrocment, of sy athor sgrearment, In favor of any other praditer of person that ey malaaly sifuct suy of Borrawer's propaity or
Bortoweer's abiily to sepey hls Note or porform Berrowier's shllgations under this Nele or any of tho related decuments,
False Siatements. Any warsonty, rapesentstfon of stalement made or turnished to Lender by Boitowar of on Borrower's bahelf under this
Hote of tho rolated dotuments Ie false or misleading ' any materis] 7espsol. either now of at the o made or hunished of becomes [slse
or misleading st any Umb therealter. :
Insotvenoy. The dissolutfon o lerntination of Boroviar's exislence as a going business, tha Insolvency of Barrowar, the appb!ntm,enl of a
racelver for any pait of Borowes's proparty, eny assignmant tor the benalit of cradilors, eny iyps of graditas wotkout, or the
eommancement of any procaeding under any bankiuptoy or inselvency taws by o agalist Borowor. ‘ -
Crodltor ot Forlohure Progesdings. G t of {oroch or forfel e dings, Wwhether by Judiclal proceeding, seli-heip,
repossossion ar any athar methed, by sny ereditor of Bowoveer of by ony governmental agancy against any cotlalerel sacuring tho loon,
Thia Inclutas a garishmant of any of Hotiower's accounts, Including doposit accaunts, with Lender, Howover, Whis Event of Default shett
not apply I thete ks o good folth dispuls by Bowower as Lo the valldity or raasonabloness of the clalm whioh is the basis of the gradiior or
forfeliute picceeding and if Borrowaer gives Londer wwritton notlce of tho craditor or forfefture proceading and deposita vrith Lender monies of
a swely bond for the creditor or forfeliure prodeeding, In en amouni determined by EsSndar, In Ha sola discretion, as belng an adoquats
reserva of bond lor the dispule. : ‘
Events Aliscting Queranlor. Any of the pracading svents oocwds with raspuct to sny qunranlor, andorsar, skialy, of accommadation party
of sny of the indebled v any @ tor, endorser, Swisty, or sccommadallon party dies or bacomas Incompelent, of rovokas or
disputes tha valldity of, or Habllity under, any guaranty of the Indebtedness evidonced by this Nate,

Givango In Ovmership. Any change In ownership of twenty- live porcent 126%) or mora ol the commen stook of Borrovier.

Adverse ‘Chenge. A matarial advorse change oceurs [n Botovsar's firancial condition, o1 Lender baltevas tha prospeot of payment or
parfosmaence of this Note bs Impeired,
tnsecustly. Lander In good lalth beiteves (tself Insecuie. . .
Gure Provisians. Il any default, other then 8 delsuft ko parment 1s sutshls and I Borrowot has nolj:asn given a notloe ot a bygach of the
same provision of this Nota within the praceding twelve 112] nonths, H may be cured If Borrowres, after Lender ssnds wiliten nelleo to
Borrower demanding cure of such defaull |1} cures the default viitiin fifteen {5} doyay or {2} If the ouro cenquires mare than fifteen {15)
days, larmediately Inillztes steps which Lendar deeme In Lender's sola discretion te bd sufficlent to cwe \he dofaull and thereafter
gontinues and completes all reasonabls and necessary steps sulfislenl 10 produce compllapca as soon as reasonobly prectical. '
LENDER'S RIGHTS. Upon default, Lander may; after giving such rolives ss rogulied by epplicebla faw, declare the enlice vapaid prlnalpsl
balance under this Note and all acorued uapald interast immediatoly due, and ther Berrower wilt pay that amount.
ATTORNEYS® FEES; EXPENSES. Lender may hire or pay somecna 2lso to halp cellgol this Mote I Bosrowsr does not pay. Botcowar will pay
Lendor thet spount. This Includ bjast te any Itmits undsr opphcable fave, Londer's ranspnable attomnoys’ fess and Lender’s jogal expanses,
wihather or mot_lhesa ks a lawsuit, including reasonable atlotnays’ [ees, sxpenses for bankmupioy proceedings (tnciuding eifoits to modify or
vicato zny sutometis stey of Injuncilenl, and appeals, 1 ne prohiblted by applicatle law, Boirovier also wilt pay any courd goats, In addition to
2l other sums provided by law,
JURY WAIVER. Lendor and Borrower heraby walve tha right {o any jury tilal In any aotion, procaeding, or gountarclaim biought by oither Lender
ar Boirowar tigakist the othor,
QOVERNING LAW. This Note wil ba governad by fedesal law applicable to tander and, 1o the extent not preomptod by fadocal law, the laws of
o Commeonwanith of Ponnsylvania withioul tegord to Ha coniliols of taw proviglons. This Note has Dean nacepted by Lendor in the
Commonweallh of Pennsyluania.
CHOICE OF VENUE, W thora s & lawsuit, Borrower agreas upen Lendor's sequast to aubmit Lo the jufsdiotion of the courls of Notthampton
County, Cornmnnweasalth of Pennsylvanta, : :
DISHONORED I7EM FEE. Borrower wlll pay a fes 1o Lender of $20.00 i Bortower mekes o payment on Borreviar's loan end tha cheok o
pleariiodized cherge with which Botrower pays Is fator dishonored,

RIGHT OF SETOSF. To the sxtont parmlitad by applicabln Iave, Lender tesesves a right of sstoft In alt Borrovias's accounts with bender {whother
checking, sevings, of somo other sccountt. This Includasz il accounts Borrowet hokds jolnlly with somaens else and all accovils Boprower may
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opan i tha futups, Howaver, this doas not fnelsfe any iRA or Keogh accounts, or 30y tivst sceaunts dar whinh satolf would ba prohibited by
::\:f: Bouov_rleu sutharizos Londsr, to tha axtant parmilited by applicable fav, to charge or sotoff all stms owing oh tha deht agalnst any and ol
accounls,

GOLLATERAL. This loanis unsacired,

SUGCESSON INTERESTS. Tha tarms of thls Note shalt bs blnding upon Barrower, and ppon Borrower's heks, personal roprasentatives,
suacesiors angd assigng, snd shall dnurs to tha bermofit of Lender and Hs suscessors and asslgns, ’

NOTIFY US OF INACGURATE INFORMATYION WE REPORT TO CONSUMER REPORTING AGENCIES. Bamrower may notlfy Lender If Lander
mpails any facswala Informstion ebout Borrower's acgountls) 1o a consumer reperting agency, B o’s valtten pollce descelbing the
:%e‘z)ullga Inaccuragy(los) should be sent 1o Lender at the following address: Merchenis Bank of Bangor P.O. Box 227 25 Broadway Bangor, PA

QENERAL PROVISIONS. 1 any part of thla Note cannot be gnforded, this fact will not affect the rast of the Note, Lender may dolay or forgo
anlarcing any of lis vights or rempdias endas 1ifs Note vithout ioslng tham, Borrovror and any ather person who slgns, guarantees ar endorses
this Mots, to the extont sllowed by lew, welva presentment, demend for payment, and notice of dishoner. Upan any ohangs la the tarms of this
Noto, snd uniegs othenviso exprassly slaled in wiiting, ne paily who dlans this Nate, whsther as maekas, guarantar, accommodatlon maker or
endatssr, shall i relsesad from tabillty, AR such parties ogreo that Lendar may renaw of extend {repestadly and for any langth of tima) this
loan or relasse any party or gusrantor or collateral; or Impalr, 18l to realize vpen or. perloal Londar's. asouiity interost In the collateral; end 1ake
any other sotlon deomad necossery by Lander without the consent of a1 notlce 1o snyene. All suah partles élse ancew that Leror may modiy
Ihis loan wilthoul the censant of or notlee {0 snyene other thar tha parly with whom the moditication i made. The obilgetions under this Nots
sre foint and sedsral, U dny peition of this Noto ls lor eny reason d dned o bo fi bis, It will aot sffeet the onforceabiity of any
olhar provisions of Ihls Note, . R

GONFESSION OF JUDGMENT. BORROWER HEREBY I[RAREVOCABLY AUTHORIZES AND EMPOWERS ANY ATTORNEY OR THE
PROTHONCTARY OR CLERK OF ANY COURT IN THE COMMONWEALTH OF PENNSYLVANIA, Of ELSEWHERE, TO APPEAR AT ANY TIME
FOR BORROWER AFTER A DEFAULT UNDER TIHS NOTE AND YATH OR WITHOUT COMPLAINT FILED, CONFESS QR ENTER JUDGMENT
AGAINST BORROWER FOR THE ENTIRE PRINCIPAL BALANCE OF THIS NOTE AND ALL ACCRUED INTEHEST, LATE CHARGES AND ANY AND
ALL AMOUNTS EXPENOED OR ADVANCED BY LEMDER RELATING TO ANY COLLATERAL SECURING THIS NOTE, TOGETHER WITH COSTS
OF SUIT, AND AN ATTORNEY'S COMMISSION OF TEN PERCENT {104%] OF THE UNPAID PRINCIPAL BALANCE AND ACCRUED IMTEREST FOR
COLLECTION, BUT i ANY EVENT NOT LESS THAN FIVE HUNORED DOLLARS 600) ON WHICH JUDGMENT OH JUDGMENTS ONE OR
MORE EXECUTIONS MAY 1SSUE IMMEDIATELY; AND FOR SO DOING, THIS NOTE OR A COPY OF THIS NOTE VERIFIED BY AFFIDAVIT SHALL
BE SUFFICIENT WARRANT. YHE AUTHORITY GRANTED IN THIS NOTE TO CONFESS JUDGMENT AGAINST BOARRQWER SHALL NOT BE'
EXHAUSTED BY ANY EXERCISE OF THAT AUTHORITY, BUT SHALL CONTINUE FROM TIME TO TIME AND AT ALL TIMES UNTIL PAYMENT IN
FULL OF ALL AMOUNTS OUE UNDER THIS NOTE, SORRDWER HERESY WAIVES ANY RIOHT BORROWER MAY HAVE TO NOTICE OR TO A
HEARING IN CONNECTION WITH ANY SUCH CONFESSION OF JUDGMENT AND STATES THAT EITHER A REPRESENTATIVE OF LENDER
SPECIACALLY CALLED THIS CONFESSION OF JUDGMENT PROVISION TO BORAOWER'S ATTENTION OR BORROWER HAS BEEN
REPRESENTED BY INDEPENDENT LEGAL GOUNSEL.

PRION TO SIGNING TIHS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVIGIONS OF THIS NOYE, BORROWER AGREES TO THE
TERMS OF YHE NOTE. ’ A

DORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOYE,

THIS NOTE I8 GIVEN UNDER SEAL AND IT {8 INTENDED THAT THIS NOTE IS AND SHALL CONSTHUYE AND HAVE THE EFFECT OF A
SEALED INSTRUMENT ACCORDING TO LAW. .

BORROWER:

SAMPLE
o T
By CORY oot fi s,
Bouniwer for santple

ay:‘:'éOPY : N
Borsowar {or sample
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